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A u t h o r i t y — R eports on Form BE-577 are m a n d a to ry  un de r S e c tio n  5(b)(2) o f  th e  In te rn a tio n a l 
In ve s tm e n t S u rve y  A c t o f  1976 (P. L. 94 -472 ,90 S ta t. 20 59 ,2 2 U.S.C. 3101— h e re in a fte r “ the A c t” ). 
In s e c tio n  3 o f E xecu tiv e  O rder 11961, th e  P res ident de sig n a te d  the D epartm ent of C om m erce  as 

th e  fe d e ra l e xe cu tive  agen cy  re sp o n s ib le  fo r  c o lle c tin g  the re qu ire d  da ta  on d ire c t in ve s tm e n t, 

an d the S e c re ta ry  of C om m erce has ass igned  th is  re s p o n s ib ility  to th e  Bureau o f Econ om ic  
A n a ly s is . The Im p le m en ting  re g u la tio n s  are con ta in e d  in T itle  15, CFR, P art 806.

T h is  re po rt has been ap proved by th e  O ffice o f M anagem en t and Budget under the Federal R eports 
A ct (P ub lic L a w  No. 831, 77th C ongress).

P e n a l t i e s — W hoever fa lls  to  re po rt m ay be sub je c t to  a c iv i l pena lty no t exceeding $10,000 and to 
In ju nc tive  re lie f com m and i ng such person to  com ply, o r both. W hoever w il l fu l ly  fa lls  to  re p o rt shall 

be fine d no t m ore tha n $10,000 and, if  an In d iv id ua l, m ay be im prison ed fo r n o t m o re th a n o n e y e a r, 
o r both. A n y  o ff ice r, d ire ctor, em ployee, o r agent of a ny co rp o ra tio n  w ho k n o w in g ly  pa rt ic ip a te s  in 
such v io la tio n , upon c o n v ic tio n , m ay be punished by a like  fine , im prison m en t, o r both. (See sec tion 
6 of the  A ct, 22 U.S.C. 3105.)

C o n f id e n t ia l i t y — The in fo rm a tio n  filed  in th is  re po rt m a y be used o n ly  fo r  a n a ly tic a l and 

s ta tis tica l pu rposes and access to the  in fo rm a tio n  sha ll be a va ila b le  on ly to o ff ic ia ls  and employees 
(includ¡ng co nsu lta nts and co n trac to rs  and th e ir  em ployees) o f agencies designated by the  President 
to  pe rfo rm  fu n c tio n s  under the  Act. The President m ay au thorize the exchange of the  in fo rm a tio n  

between agencies or offic ia ls designated to  perform functions under the Act, but only fo r analytical 

and statistica l purposes. No offic ia l or employee (including consultants and contractors and their 

em ployee s) s h a ll p u b lish  o r m a ke a v a ila b le  a n y  in fo rm a t io n  co lle c te d  un de r the  A c t In su ch  a 

m anner th a t the pe rs on  to  w h o m  th e  In fo rm a tio n  re la te s  con  be s p e c if ic a lly  id e n tif ie d . R ep o rts  
an d  co p ie s o f reports p repa re d p u rs u a n t to  the A ct are c o n fid e n tia l and th e ir  s u b m is s io n  or 

d is c lo s u re  s h a ll no t be com p e lle d  b y  a n y  pe rson  w ith o u t the  p r io r  w r it te n  p e rm iss io n  o f th e  

pe rson  f i l in g  th e  re p o rt and the  c u s to m e r of such  pe rson w he re  the  In fo rm a tio n  s u p p lie d  is 
id e n tif ia b le  as being d e riv e d  fro m  the re co rd s  of such  c u s to m e r (22 U.S.C. 3104).

D E F IN IT IO N S

U n it e d  S t a t e s ,  w hen  used in a g e o g ra p h ic  sense, m eans  th e  seve ra l S ta te s , th e  D is tr ic t o f 
C o lum bia, the C om m onw e a lth  o f Puerto R ico, an d a ll te r r ito r ie s  and po ssess io ns  of the  U nited  
S tates.

F o r e ig n ,w hen used in a geographic  sense, means th a t w h ich  Is s itua ted ou tside the U nited S tates 
o r w h ic h  be long s to  o r is  c h a ra c te r is t ic  o f a c o u n try  o th e r th a n  the U n ited  S tates.

P e r s o n  m eans a n y  in d iv id u a l, b ra n c h ,p a rtn e rs h ip , a sso c ia te d  g ro u p ,a sso c ia t io n , es ta te , tru s t ,  
c o rp o ra tio n , o r o th e r o rg a n iz a tio n  (w h e th e r o r no t o rg a n ize d  un de r th e  la w s  o f a ny S ta te ), and 
an y go ve rn m en t (in clu d in g  a fo re ig n  go ve rnm en t, the  U nited S tates G overnm ent, a S tate o r local 
governm en t), and any agency, co rp o ra tio n , fin a n c ia l In s titu tio n , o r oth e r e n tity  or in s tru m e n ta lity  
the reo f, inc lud ing a go ve rnm en t-sp on so re d agency.

U n i t e d  S t a t e s  p e r s o n  means any person resident in  the  U nited S tates or sub ject to the  ju risd ic tion  
of the U nited States.

D i r e c t  I n v e s t m e n t  m e an s the  o w n e rs h ip  o r c o n tro l, d ire c t ly  o r in d ire c tly , by  one pe rson  of 10 

pe r cen tum  o r m o re  o f th e  vo tin g  s e cu ritie s  o f an In co rp o ra te d  bu s in ess  e n te rp rise  o r  an 
e q u iv a le n t in te re s t in  an u n in co rp o ra te d  bu s in e ss  e n te rp rise .

U .S . d i r e c t  in v e s t m e n t  a b r o a d  m e an s th e  o w n e rs h ip  o r c o n tro l,  d ire c t ly  o r in d ire c t ly , by one 

pe rson o f 10 pe r cen tum  o r m ore o f th e  v o tin g  se cu ritie s  o f an in c o rp o ra te d  fo re ig n  bu siness 
e n te rp rise  o r an  e q u iva le n t in te re s t In an  u n in co rp o ra te d  fo re ig n  b us iness e n te rp rise , in c lu d in g  a 
b ra nch.

A f f i l i a t e  m eans a business en terp rise located  In one c o u n try  w h ic h  is d ire c tly  o r in d ire c tly  ow ned 

o r c o n tro lle d  by a pe rson  o f a n o th e r c o u n try  to  th e  e x te n t of 10 per cen tu m  o r m ore o f i ts  vo tin g  

s to c k  fo r  an  in c o rp o ra te d  bu s iness o r an e q u iv a le n t In te re s t fo r  an u n in c o rp o ra te d  business, 
in c lu d in g  a b ranch .

F o r e ig n  a f f i l i a t e  m eans an a ff il ia te  loca ted  o u ts id e  th e  U n ited  S ta te s  in w h ic h  a U.S. pe rson  has 
d ire c t in ve s tm e n t.

U .S . R e p o r t e r  means the U.S. person w h ich  has d ire c t inve stm en t in a fo re ign business enterprise, 

in c lu d in g  a b ranch . (If th e  U.S. pe rson Is an  in c o rp o ra te d  bu s iness en te rp rise , th e  U.S. R epo rte r is 
the fu l ly  c o n so lid a te d  U.S. d o m e s tic  e n te rp rise  co n s is t in g  o f the U.S. p a re n t c o rp o ra tio n  w h ic h  is 
n o t ow ned to  th e  e x te n t of m ore tha n  50% of its  v o tin g  s to c k  by a n o th e r U.S. c o rp o ra tio n  an d a ll 
o th e r d o m e s tic  c o rp o ra tio n s  in  w h ic h  the p a re n t co rp o ra tio n  d ire c t ly  o r In d ire c tly  o w ns  o v e r 50% 
o f th e  o u ts ta n d in g  v o tin g  s to ck .)

L e a s e  is a  c o n tra c t by w h ich  one person g ives  an o the r person the  use and po ssession o f ta n g ib le  
p ro p e rty  (o th e r th a n  real es ta te ) fo r  a sp e c if ie d  tim e  in re tu rn  fo r  ag reed -upon  pa ym en ts .

IN T R O D U C TIO N

P u rp o s e —  R eports  on th is  fo rm  are re qu ire d  in  o rd e r to  p ro v id e  re lia b le  and u p -to -d a te  in ­

fo rm a tio n  on U.S. d ire c t in v e s tm e n t a b ro ad  fo r  In c lu s io n  in  the b a la nce  o f p a ym en ts  s ta t is t ic s .

IN S T R U C T IO N S

W h o  m u s t  r e p o r t — A Form  BE-577 is  required from  eve ry  U.S. person to  re po rt its d ire c t tra n sa c ­
t io n s  o r p o s it io n s  w ith  a fo re ig n  bu s in ess  e n te rp rise  in  w h ic h  i t  had a d ire c t a n d /o r  in d ire c t 
ow ne rs h ip  in te re s t of a t lea st 10 percent of the vo tin g  s to ck  if  an inco rpo ra te d  business  ente rp rise  

o r an e q u iv a le n t in te re s t in  an u n in c o rp o ra te d  bu s iness e n te rp rise  a t a n y  tim e  d u rin g  the 
re p o rt in g  pe riod , e xce p t as  exem pted be low . R eports are re q u ire d  even th o u g h  a fo re ig n  a f f il ia te  

m a y ha ve  been es ta b lish e d , acq u ire d , se ized , liq u id a te d , e x p ro p r ia te d , so ld, o r in a c tiv a te d  
d u rin g  the re p o rt in g  pe riod .

C o v e r a g e - A l l  t ra n s a c tio n s  o r p o s it io n s  w ith  th e  fo re ig n  a f f il ia te  b y  a ll U.S. d o m e s tic  

su b s id ia rie s , d iv is io n s , etc., w h ic h  c o n s titu te  th e  U.S. R epo rte r, as de fined, m u s t be com b in ed  on 
one F o rm  BE-577

E x e m p t io n — A fo re ig n  a f f il ia te  m u s t be re porte d i f  a n y  of the fo llo w in g  th re e  ite m s fo r  the 
a f f il ia te  (n ot th e  U.S. R epo rte r's  sha re) exce eds $10,000, e ith e r p o s it iv e  o r ne g a tive :

(1) T o ta l asse ts  fo r  the q u a rte r,

(2) A n n u a l net sa les o r g ro ss  o p e ra tin g  re venues, e xc lu d in g  sales  ta xe s, or

(3) A n n u a l net incom e (lo ss ) a fte r fo re ig n  Incom e ta xe s.

H ow eve r, an in d ire c t ly  ow ne d  fo re ig n  a f f il ia te  Is no t re q u ire d  to  be re po rted  un less an in te r ­
co m pany  acco u n t ba lance w ith  the  U.S. R ep o rte r (ite m  20 o r 21) exce eds $1 m illio n  o r fee and 
ro y a lty  re ce ip ts  o r p a ym en ts  (th e sum  o f item s 1 7 ,1 8 ,1 9 .1  an d 19.2) exce eds $1 m illio n .

A n in a c tiv e  fo re ig n  a f f il ia te  is  no t re qu ire d  to  be re po rted  except in  the re p o rtin g  pe rio d In w h ic h  
it  becam e in a c tiv e .

Q u a rte r ly  re p o rts  fo r  a y e a r m ay be re qu ire d  re tro a c tiv e ly  w hen  i t  is de te rm in ed  th a t th e  
exe m p tio n  level has been exceeded. If  a fo re ig n  a f f il ia te 's  to ta l asse ts , sa les o r net incom e (loss ) 
exceed the exem ption level in a g iven year, it  is deemed th a t the  exem ption level w ill a lso be ex­
ceeded in the fo llo w in g  yea r. S ince these item s are not reported on Form  BE-577, a U.S. Reporter 
c la im in g  e xe m p tio n  fro m  f i l in g  a g ive n  re p o rt m u s tfu rn is h  a c e r t i f ic a t lo n a s to  th e  levels o f these 
three item s.

C o n s o l id a t io n  - In ca se s w here the re co rd ke e p in g  s ys te m  o f th e  fo re ig n  a f f il ia te s  m akes  it 
Im possib le or e x tre m e ly  d if f ic u lt  to  tile  a separa te  re p o rt fo r  each fo re ig n  a ff il ia te , a U.S. Reporter 
m ay c o n s o lid a te  a f f il ia te s  in  the  same country w hen  th e  fo llo w in g  c o n d itio n s  ap p ly :

(1) -T h e  a ff il ia te s  are in the sam e BEA 3 -d ig it  in d u s try  as g ive n  in  the
Ind us try  C la ss ifica tio n  Q uestionnaire. Form BE-507 

OR

(2) The a ff il ia te s  are in te g ra l p a rts  of th e  sam e bu s iness o p e ra tio n .

Fo r e xa m p le , if  G erm an a ff il ia te  A m a n u fa c tu re s  tire s  and a m a jo r ity  o f its  
sa les are to  Germ an a ff il ia te  B w h ic h  produce s  a u to s , th en a ff il ia te s  A  and 
B m a y be co n s o lid a te d .

U nder no c irc u m s ta n c e s  m ay a U.S. R ep o rte r c o n s o lid a te  fo re ig n  a f f il ia te s  in  d if fe re n t co u n tr ie s .

F i lin g  o f  r e p o r t  —  Form  BE-577 is a q u a rte r ly  re p o rt. A s in g le  co p y  o f each  re p o rt sho u ld  be se n t 
to  U.S. D epa rtm ent o f C om m erce , Bureau of Econ om ic  A n a ly s is , BE-50(II), W a sh in g to n , D.C. 

20230, w ith in  30 d a ys  a fte r  the c lose o f each c a le n d a r (o r f is c a l)  q u a rte r, ex ce p t fo r  th e  f in a l 
q u a rte r of the c a le n d a r (o r f is c a l)  yea r, w hen  re p o rts  m a y  be fi le d  w ith in  45 da ys . R equests fo r  

e x te n s io n  of th e  f i l in g  da te, a d d itio n a l fo rm s , o r c la r if ic a t io n  of the  re p o rt in g  re q u ire m e n ts  or 
in s tru c tio n s  sho u ld  be d ire c te d  to  the  a b ove  address.

S p e c ia l  n o t e  f o r  f o r e ig n  b a n k in g  a f f i l i a t e s  o f  U .S . p a r e n t s  t h a t  a r e  a ls o  B A N K S :  
R e la t io n s h ip  o f  d a t a  t o  b e  r e p o r t e d  o n  t h is  f o r m  a n d  o n  T r e a s u r y  F o r e ig n  E x c h a n g e  
F o r m s  B L -1 , 2 ;  B C ; a n d  B Q - 1 , 2  —  For fo re ig n  ba n k in g  a f f il ia te s  o f U.S. pa re n ts  th a t a re  a lso 
ba nks, item  20 sh o u ld  re fle c t o n ly  th o se  a m o u n ts  th a t th e  U.S. R ep o rte r con s id e rs  to  be 
pe rm a n e n t in ve s te d  debt c a p ita l In th e  a f f il ia te , a n y  in te re s t re ce ip ts  en te re d in item  16 sho u ld  
re la te  o n ly  to  th is  c a p ita l, a nd  item  21 sh o u ld  be b la n k . Th is  p e rm a n e n t In ve sted de b t c a p ita l and 
th e  U.S. R e p o rte r’s e q u ity  in ve s tm e n t in the  a f f il ia te  (p a rts  III and IV) m u s t n o t  be re p o rte d  on 
T re a s u ry  Fo re ig n  E xchange Form s BL-1, 2; BC an d B Q -1, 2.

S p e c ia l  N o t e  f o r  U .S . R e p o r t e r s  o f  a f f i l i a t e s  in  t h e  U n i t e d  K in g d o m :  If yo u  re ceived a 
re fu nd  o f B r it is h  A d va n ce  C o rp o ra tio n  Tax pa id  by y o u r B rit is h  s u b s id ia ry ( ie s ), yo u  should 
in c lu d e  th e  g ro ss  am o u n t o f the  re fund  in a f f il ia te  e a rn in g s  (ite m  10) and in gross  d iv id e n d s  
(ite m  13). T axes  w ith h e ld  on th e  re fund  sho u ld  be in c lu d e d  in ite m  14.

N o t e  f o r  U .S . R e p o r t e r s  t h a t  c a n n o t  d i s t in g u is h  b e t w e e n  e q u i t y  a n d  d e b t  i n v e s t m e n t  

in  t h e i r  u n in c o r p o r a t e d  f o r e i g n  a f f i l i a t e s :  If y o u r a c c o u n tin g  re co rd s  do no t d is tin g u is h  
be tw een  in te rc o m p a n y  de bt (ite m s  20 an d 21) and e q u ity  (ite m  43), the n (1) C om pute the  net 

cha nge  in  th e  hom e o ff ic e  acco u n t. (T his equa ls : E n d -o f-q u a rte r ho m e o ff ic e  a c c o u n t m in u s 

b e g ln n in g -o f-q u a rte r hom e o ff ic e  ac co un t.) S u b tra c t e a rn in g s  ( ite m  10), and s u b tra c t net 
un re a lize d  and re a lized  c a p ita l g a in s  (lo sse s) ta k e n  d ire c t ly  to  re ta in e d  e a rn in g s  o r a s u rp lu s  
a c c o u n t (Item  12). (2) If th e  a m o u n t co m p u te d  above is p o s it iv e , s h o w  the a m o u n t as an incre ase  
in e q u ity  (ite m  27). If the a m o u n t com pu te d  a b ove  is n e g a tive , sh o w  th e  a m o u n t as a re m itta n ce  
o f e a rn in g s  (ite m s 13 and 15) to  th e  e x te n t the re  are q u a rte r ly  e a rn in g s ; sh o w  th e  re s id u a l, i f  an y 
as a decrease in e q u ity  (item  33). Item s 20 an d 21 sh o u ld  be b la n k.

C urrency a m o u n ts  sho u ld  be re po rted  in  U.S) d o lla rs  and roun de d to the nearest th o u sa n d . If an 

a m o u n t is  be tw een  ±  $500 e n te r "0 " .  Use pa re nthe ses to  in d ic a te  ne g a tive  nu m be rs .

I t e m  4 . N am e o f fo re ig n  a f f il ia te .  U se the sam e nam e on a ll re p o rts  file d  fo r  th is  a f f il ia te  w ith  th e  
Bure au  o f E co no m ic  A n a ly s is , e.g., F o rm s BE-133B an d BE-133C.

I t e m  5 .  C o u n try  o f lo c a tio n  does n o t re fe r to  th e  c o u n try  of in c o rp o ra tio n  bu t, ra th e r, it re fe rs  to  
th e  c o u n try  w he re  the  a ff f i l ia te 's  p h y s ic a l asse ts are lo ca te d  o r w he re  its  p r im a ry  a c t iv i ty  is 

ca rried  ou t. E nter “ in te rn a t io n a l”  if  th e  a f f il ia te  is en gaged  in  pe tro le u m  s h ip p in g , o th e r w a te r 

tra n s p o r ta t io n , o r  o il and gas  d r il l in g ,  and ha s o p e ra tio n s  sp a nn in g  m ore th a n  one c o u n try . For 

exa m ple , an o il rig  th a t m o ves  fro m  place  to p lace  d u rin g  th e  ye a r sh o u ld  be c la s s ifie d  in  

In te rn a tio n a l.

I t e m  6 .  In d u s try  c la s s if ic a t io n  re fe rs  to  th e  BEA 3 -d ig it in d u s try  codes  g ive n  in  th e  in d u s try  
C la s s ific a tio n  Q ue stio nn aire , Form  BE-507

I t e m  9 .  If th is  a ff il ia te  is no t d ire c tly  ow ned by the  U.S. R eporter, en ter th e  nam e (o r I.D. code) o f the 
fo re ig n  a ff il ia te  in  th is  a f f il ia te ’s o w ne rs h ip  cha in th a t is d ire c tly  ow ne d by th e  U.S. R eporter. For 
exam ple, if  th e  U;S. R eporter d ire c tly  ow ns  fo re ig n  a ff il ia te  A , w hich, in  turn, ow ns  fo re ig n  a ff il ia te  
B, w hich, in tu rn, o w ns  fo re ig n  a ff il ia te  C, a ff il ia te  A ’s nam e shou ld appe ar in th is  Item on both 
fo re ig n  a ff il ia te  B ’s and C’s  fo rm s.

I t e m s  1 0  a n d  3 8 .  N et in com e in item  10 sho u ld  be re p o rte d  on a q u a r te r ly  ba s is , N O T  on a 

c u m u la tiv e  bas is . N et incom e fo r  the pe riod  s h o w n  in  item  1 sh o u ld  be entered in the “ c u rre n t 
q u a rte r"  co lu m n . The "p re c e d in g  q u a r te r"  co lu m n  sh o u ld  be used to c o rre c t da ta  th a t w ere 
in c o rre c t o r w e re  n o t g ive n  in  th e  p reced in g  re po rt .

The a m o u n t en tered sh o u ld  re p re se n t the  U.S. R epo rte r’s e q u ity , based on Its d ire c t ly  held e q u ity  
In te res t, In th e  fo re ig n  a f f il ia te ’s net in com e (loss ) fo r  th e  q u a rte r o r ye a r, be fo re  p ro v is io n  fo r  
com m on and p re fe rre d  d iv id e n d s  and be fo re  a n y  re d u c tio n  fo r  fo re ig n  w ith h o ld in g  ta xe s  on 
d iv id e n d s , bu t a fte r p ro v is io n  fo r  o th e r fo re ig n  in com e ta xe s . The incom e s ta te m e n t u n d e rly in g  
th is  and re la te d  item s sho u ld  be on the “ a ll in c lu s iv e ” basis . U n re a lized  ga in s  (losse s) re s u ltin g  
fro m  the tra n s la tin g  (o r rem ea su rin g ) of the  a ff il ia te ’s fin a n c ia l s ta te m en ts  fro m  its  local cu rre ncy  
in to  d o lla rs  due to  a change in th e  exchange  ra te  between th e  local cu rre n cy  and th e  d o lla r  du rin g 
the pe riod sho u ld  be includ ed in ne t Incom e or taken d ire c tly  to  reta ined ea rn ings o r a su rp lu s  
accoun t in  acco rdan ce w ith  th e  F in an c ia l A ccoun tin g  S ta nd a rd s  Board ’s c u rre n tly  applicab le  
s tanda rd . U.S. R eporters w hose fo re ig n  a ff il ia te s  are in e x tra c tiv e  in d u s tr ie s  sho u ld  re po rt net 
incom e a fte r deduc tion  of book deple tion ; i.e., those charges  represen ting the  p e rio d ic cha rg eo ff o f 
the actual cos t of ca p ita l assets re lated to the  ex tra c tio n  o f na tu ra l resources; ta x  or percentage 
de p le tion  sho u ld  no t be deducted.

N et incom e should include, on an eq u ity  basis, the  fo re ig n  a ff il ia te ’s share in th e  net incom e o f 
un conso lid a te d  fo re ig n  en terp rises  ow ned by it.

If th is  re p o rts  is fo r  the U.S. R epo rter’s d ire c t tra n sa c tio n s  o r accoun ts  w ith  a fo re ig n  a ff il ia te  in 
w h ich  it does no t hold a d ire c t eq u ity  in terest, the U.S. R epo rte r’s sha re in net incom e shou ld be 
zero. If the U.S. R epo rter holds both a d ire c t and an Ind irec t eq u ity in te res t, o n ly  the share 
rep resenting the d ire c t in te re s t sho u ld  be g ive n  in  th is  item .

I t e m s  11 a n d  1 2 . Net un rea lized and realized ca p ita l ga ins  (losses) inc lude net ca p ita l ga in s  
(losses) re su ltin g  fro m  changes in  fo re ig n  a ff il ia te ’s fo re ig n  cu rre ncy  de nom inated assets and 
l ia b ilit ie s  due to cha nges in fo re ig n  exchange ra tes du rin g  the  period, net u n rea lized c a p ita l g a in s 
(losses), w hich are recogn ized , re su ltin g  fro m  re va lu a tio n  of assets, and net realized c a p ita l g a in s 
(losses) re su ltin g  fro m  d is p o s itio n  o f asse ts such as the  sa le  o f in ves tm en t secu rit ies  o r p ro pe rty, 

p la n t o r  eq u ip m e n t ite m s. In c lu de  a d ire c tly -o w n e d  a f f il ia te ’s e q u ity  in  in d ire c tly -o w n e d  
a ff il ia te s ’ c a p ita l g a in s  (losse s). A ll g a in s  (losses) in c lu d e d  in  net incom e, ite m  10, sh o u ld  be 

sh o w n  in  item  11; g a in s  (losses) n o t in c lu d ed  in net incom e bu t ta k e n  d ire c t ly  to  re ta ined  e a rn in g s  
o r a s u rp lu s  a cco u n t sho u ld  be sho w n  In item  12.

I t e m s  1 3 - 2 1 .  These ite m s  sh o u ld  be based on th e  bo oks o f  th e  U.S. R epo rte r. A m o u n ts  s ho u ld  

be en te re d as o f the  date th e y  w ere  e ith e r re ce ived  fro m  (p aid to), o r en te re d in to  in te rc o m p a n y  
a c co u n ts  w ith , the a ff il ia te , w h ic h e v e r o ccu rre d  f ir s t .  In c lu d e  a m o u n ts  fo r  w h ic h  pa ym e n t w a s  
m a de  in  k in d . Fo r an ite m  ente red in to  in te rc o m p a n y  a cco u n t in  th is  o r p re v io u s  pe rio d s , in o rd e r 
to  a vo id  d u p lic a tio n , an y sub seque n t se tt le m e n t o f the  a cco u n t sh o u ld  n o t be re fle c te d  ag a in  in  
one o f th e se  ite m s bu t sh o u ld  be re fle c te d  o n ly  as a re d u c tio n  in in te rc o m p a n y  acco un t.

I t e m  1 8 . R eceipts o r p a ym en ts  to r  use of ta n g ib le  p rope rty  inc lu d e  re n ta ls  fo r  op e ra tin g  leases of 

one y e a r o r less, net re n t on o p e ra tin g  lea se s o f m o re  th a n  one ye a r th a t ha ve  n o t been 

ca p ita liz e d , and f i lm  and te le v is io n  ta p e  re n ta ls . N et re n t is  e q u iv a le n t to  th e  to ta l lease pa ym en t 
less th e  re tu rn  o f c a p ita l (d e p re c ia tio n ) c o m p o n e n t (see in s tru c tio n  fo r  ite m s 20 an d 21).

I t e m s  2 0  a n d  2 1 .  In c lu de  a ll in te rc o m p a n y  a cco u n ts  o r ind e b te d ness of th e  fo re ig n  a f f il ia te  w ith  
the U.S. R eporter.

The cu rre n t q u a rte r’s opening balance should be equal to  the p reced ing q u a rte r’s c los ing balance; 
the refore, if It Is necessary  to  tra n s la te  the ba lance to U.S. d o lla rs , use th e  same exchange  ra te  to  
tra n s la te  the  opening balance  fo r  the cu rre n t qu a rte r as w a s  used to tra n s la te  th e  c lo s in g  balance o f 
the preced ing  qu a rte r. I f  the c lo s in g  balance  on th e  preceding qu a rte r's  re po rt w as  in  erro r, note the 

c o rre c tio n . E ntries sho u ld  be c o n s is te n t w ith  e n tr ie s  in  P art I and Part II in s o fa r  as th e y  re fle c t the 
la tte r  e n tr ie s . (For e xa m p le , d iv id e n d s  s h o w n  in  item  15 and no t re ce ived  b y  th e  U.S. R epo rte r In 
th e  c u rre n t q u a rte r sh o u ld  be in c lu d ed  In item  20.)

If leases between the U.S. R eporter and the fo re lq n  a ff il ia te  are ca p ita lized  (in  the m a nner, o r in  a 

m a nner s im ila r  to  th a t, p re sc rib e d  in FASB S ta te m en t No. 13), th e n  the o u ts ta n d in g  ca p ita liz e d  
va lu e  sh o u ld  be sh o w n  here as an in te rc o m p a n y  ba la nce. Lease pa ym e n ts  sh o u ld  be 

d isa g g re g a te d  in to  the a m o u n t w h ic h  is (a) a re d u c tio n  in  th e  in te rc o m p a n y  ba la nce, w h ic h  
w o u ld  be re fle c te d  In one of the se ite m s, an d (b) in te re s t, and th us en tered in  ite m  16.

For c a p ita l lea se s and fo r  o p e ra tin g  leases o f m ore th a n  1 ye a r th a t have no t been c a p ita liz e d , 

inc lude th e  net book value . For ca p ita l leases, ne t book va lu e  is the  a m o u n t of p r in c ip a l pa ym en ts  
rem ain ing due at the specified  tim e  includ ing pa ym en t ca lled  fo r  by a ba rg a in  pu rcha se op tion , if  
any. Fo r op era tin g  leases, the net bo ok  va lu e  o f leased p la n t and e quipm e nt is the o r ig in a l cost less 
accum ulated de p re c ia tio n . O perating leases o f 1 yea r o r less should no t be entered here. Lease 
paym ents  should be d isag grega te d in to (a) the re tu rn  o f cap ita l, con s is tin g  o f p r in c ip a l paym ents 
fo r ca p ita l leases and the de p re cia tion  com po ne nt fo r  op era tin g  leases, w h ic h  should be reflected 
as a re duc tion  in  one of these item s, and (b) in te re s t fo r cap ita l leases, w h ich  w o u ld  be show n  in  
item  16, and net rent fo r op erating leases, w h ich  w o u ld  be sh o w n  In item  18.
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A u t h o r i t y — R epo rts  on Form  BE-577 are m a n d a to ry  un de r S ec tion  5(b)(2) o f  the In te rn a tio n a l 
In ve s tm e n t S u rv e y  A c t o f 1976 (P.L. 94 -472 ,90 S ta t. 20 59 ,2 2 U.S.C. 3101— h e re in a fte r “ th e  A c t"). 

In s e c tio n  3 o f E xecu tive  O rder 11961, th e  P res ident de sig n a te d  the D epa rtm e n t o f C om m erce  as 
th e  fe d e ra l exe cu tive  agen cy  re sp o n s ib le  fo r  c o lle c tin g  the re qu ire d  da ta  on d ire c t inves tm en t, 

and the S e c re ta ry  o f C om m erce has  ass igned  th is  re s p o n s ib ility  to  th e  B ureau of E conom ic  
A n a ly s is . The im p le m e n tin g  re g u la tio n s  are con ta in e d  in  T itle  15, CFR. P art 806.

Th is re p o rt has been ap proved by the O ffice of M a nagem ent and Budget under the Federal Reports 
A c t (Pub lic L a w  No. 831, 77th Congress).

P e n a l t i e s — W hoever fa ils  to  re po rt m a y be sub je c t to  a c iv i l pena lty  no t exceeding $10,000 and to 
in ju n c tive  re lie f com m an d ing such person to  com ply, o r both. W hoever w il l fu l ly  fa ils  to  re p o rt sha ll 

be fine d not m ore tha n $10,000 and, if  an in d iv id u a l, m ay be im prison ed fo r n o tm o re th a n o n e y e a r, 
o r both. A n y  o ff ice r, d ire ctor, em ployee, o r agent of a ny co rp o ra tio n  w ho  k n o w in g ly  pa rt ic ip a te s  in 

such v io la tio n , upon c o n v ic tio n , m ay be punished by a like  fine, im prison m en t, o r both (See sec tion 
6 of the  A ct, 22 U.S.C. 3105.)

C o n f id e n t ia l i t y — The in fo rm a tio n  filed  in  th is  re po rt m a y be used o n ly  fo r  a n a ly tic a l and 

s ta tis tica l pu rposes and access to the in fo rm a tio n  sha ll be a va ila b le  on ly to  o ff ic ia ls  and employees 

(inc lu ding  co nsu lta nts  and co n tracto rs  and th e ir  em ployees) o f agencies designated by the  President 
to  pe rfo rm  fu n c tio n s  under the  Act. The President m ay au thorize the exchange of the  in fo rm a tio n  

between agencies or officials designated to perform functions under the Act, but only fo r analytical 
and statistica l purposes. No offic ia l or employee (including consultants and contractors and their 

em ployee s) s h a ll p u b lish  o r m a ke a v a ila b le  a n y  in fo rm a t io n  co lle c te d  un de r the  A c t in su ch  a 

m anner th a t the pe rs on  to  w h o m  th e  in fo rm a t io n  re la te s  con  be s p e c if ic a lly  id e n tif ie d . R eports 

and co p ie s o f reports p rep ared  p u rs u a n t to  the A ct a re  c o n fid e n tia l and th e ir  s u b m is s io n  or 
d is c lo s u re  s h a ll no t be com p e lle d  b y  a n y  pe rson  w ith o u t th e  p r io r  w r it te n  p e rm iss io n  o f  the  

pe rson  f i l in g  the  re p o rt and the  c u s to m e r of such  pe rson w he re  the  in fo rm a t io n  s u p p lie d  is 

id e n tif ia b le  as being d e rive d  fro m  the re co rd s  of such  c u s to m e r (22 U.S.C. 3104).

D E F IN IT IO N S

U n it e d  S t a t e s ,  w h e n  used in  a g e o g ra p h ic  sense, m eans th e  seve ra l S ta te s , th e  D is tr ic t o f 
C o lum bia, th e  C o m m onw e a lth  o f Puerto R ico, an d a ll te r r ito r ie s  and po ssess io ns  of the  U nited  
S tates.

F o r e ig n ,w hen used in a geographic  sense, m eans th a t w hich is s itua ted outside the U nited S tates 
o r w h ic h  be long s to o r is  c h a ra c te r is t ic  o f a c o u n try  o th e r th a n  the U n ited  S tates.

P e r s o n  m eans a n y  in d iv id u a l, b ra n c h ,p a rtn e rs h ip , a sso c ia te d  g ro u p ,a sso c ia t io n , es ta te , tru s t ,  
co rp o ra tio n , o r o th e r o rg a n iz a tio n  (w h e th e r o r no t o rg a n ize d  un de r th e  la w s  o f a ny S tate), and 
an y go ve rn m en t ( in c lu d in g  a fo re ig n  go ve rnm en t, the  U nited S tates G overnm ent, a S tate o r local 
governm ent), and any agency, co rp o ra tio n , fin a n c ia l in s titu tio n , o r oth e r e n tity  o r in s tru m e n ta lity  
the reo f, inc lud ing a go ve rnm en t-spo nsored agency.

U n it e d  S t a t e s  p e r s o n  means any person resident in  the  U nited S tates or sub ject to the  ju risd ic tion  
of the United States.

D i r e c t  I n v e s t m e n t  m e an s the  o w n e rs h ip  o r c o n tro l, d ire c t ly  o r in d ire c tly , by  one pe rson  of 10 

pe r cen tum  o r m o re  o f th e  vo tin g  s e cu ritie s  o f an in c o rp o ra te d  bu s in e ss  e n te rp rise  o r  an 
e q u iva le n t in te re s t in  an u n in co rp o ra te d  bu s in ess  e n te rp rise .

U .S . d i r e c t  in v e s t m e n t  a b r o a d  m e an s the  o w n e rs h ip  o r c o n tro l, d ire c t ly  o r in d ire c tly , by one 

pe rson of 10 pe r cen tum  o r m ore o f th e  v o tin g  se cu ritie s  o f an in c o rp o ra te d  fo re ig n  bu siness 
e n te rp rise  o r an e q u iv a le n t In te re s t in  an u n in co rp o ra te d  fo re ig n  b us iness e n te rp rise , in c lu d in g  a 
b ra nch.

A f f i l i a t e  m eans a business en te rp rise lo cated  in one co u n try  w h ic h  is d ire c tly  o r in d ire c tly  ow ned 

o r c o n tro lle d  by a pe rs on  o f a n o th e r c o u n try  to  th e  e x te n t o f 10 per cen tu m  o r m ore o f i ts  vo tin g  
s to c k  fo r  an in c o rp o ra te d  bu siness o r an e q u iva le n t in te re s t fo r  an u n in c o rp o ra te d  business, 
in c lu d in g  a b ranch .

F o r e ig n  a f f i l i a t e  m eans  an a ff il ia te  located  o u ts id e  the U n ited  S ta te s  in  w h ic h  a U.S. pe rson  has 
d ire c t inves tm en t.

U .S . R e p o r t e r  means the U.S. person w hich has d ire c t inve stm en t in a fore ign  business enterprise, 

in c lu d in g  a b ranch . ( If th e  U.S. pe rson  is an in c o rp o ra te d  b us iness e n te rp rise , the  U.S. R ep o rte r is 
the fu l ly  co n so lid a te d  U.S. d o m e s tic  e n te rp rise  c o n s is t in g  o f the U.S. p a re n t c o rp o ra tio n  w h ic h  is 
no t ow ned to th e  e x te n t o f m ore th a n  50% of its  v o tin g  s to c k  by a n o th e r U.S. c o rp o ra tio n  an d a ll 
o th e r d o m e s tic  c o rp o ra tio n s  in  w h ic h  the p a re n t co rp o ra tio n  d ire c t ly  o r in d ire c t ly  o w ns  o v e r 50% 
o f th e  o u ts ta n d in g  v o tin g  s to ck .)

L e a s e  is a co n tra c t by w h ich  one person g ives an o the r person the  use and possession  o f ta n g ib le  
p ro p e rty  (o th e r th a n  real es ta te ) fo r  a sp e c if ie d  tim e  in  re tu rn  fo r  ag reed -upon  pa ym en ts .

IN T R O D U C T IO N

P u rp o s e —  R eports  on th is  fo rm  are re qu ire d  in  o rd e r to  p ro v id e  re lia b le  and u p -to -d a te  in ­

fo rm a tio n  on U.S. d ire c t in ve s tm e n t a b ro ad  fo r  in c lu s io n  in  the ba la nce  o f pa ym e n ts  s ta t is t ic s .

IN S T R U C T IO N S

W h o  m u s t  r e p o r t — A Form  BE-577 is required fro m  eve ry U.S. pe rson to  re p o rt its  d irec t tra n sa c ­
t io n s  o r p o s it io n s  w ith  a fo re ig n  bu s in ess  e n te rp rise  in  w h ic h  it  had a d ire c t a n d /o r  in d ire c t 
o w ne rs h ip  in te re st of a t leas t 10 percent of the  vo tin g  s to ck  i f  an inco rpo ra te d  business en terprise 

o r an e q u iva le n t in te re s t in  an u n in co rp o ra te d  bu s iness e n te rp ris e  at a n y  tim e  d u rin g  the  
re p o rt in g  pe rio d , ex ce p t as exem pted be low . R eports are re qu ire d  even th o u g h  a fo re ig n  a ff il ia te  

m ay ha ve  been es ta b lish e d , a cq u ire d , se ized , liqu id a te d , e x p ro p r ia te d , so ld, o r in a c tiv a te d  
du rin g  the re p o rt in g  pe rio d.

C o v e r a g e — A ll t ra n s a c tio n s  o r p o s it io n s  w ith  the fo re ig n  a f f il ia te  by a ll U.S. do m e stic  

su b s id ia rie s , d iv is io n s , etc., w h ic h  c o n s titu te  the U.S, R ep o rte r, as de fined, m u s t be co m b in ed  on 
one Form  BE-577

E x e m p t io n — A fo re ig n  a f f il ia te  m u s t be re po rted  i f  a n y  of th e  fo llo w in g  th re e  item s fo r  the  
a f f il ia te  (n o t the U.S. R epo rte r's  sha re) exce ed s $10,000, e ith e r p o s it iv e  o r ne g a tive :

(1) T o ta l asse ts fo r  the q u a rte r,

(2) A n n u a l net sa les  o r g ro s s  o p e ra tin g  re venues, e xc lu d in g  sales ta xe s, o r

(3) A n n u a l net incom e (loss ) a fte r  fo re ig n  incom e ta xe s . •

F low ever, an in d ire c t ly  ow ne d fo re ig n  a f f il ia te  is n o t re qu ire d  to  be re po rted  un less an in te r ­
co m pany  acco u n t ba lance w ith  the U.S. R ep o rte r (ite m  20 o r 21) exceeds $1 m illio n  o r fee and 
ro y a lty  re ce ip ts  o r  p a ym en ts  (the sum  o f item s 17 ,1 8 , 19.1 an d 19.2) exceeds $1 m illio n .

An in a c tiv e  fo re ig n  a f f il ia te  is  no t re qu ire d  to  be re po rted  ex ce p t in  the re p o rt in g  pe rio d in w h ich  
it becam e in a c tiv e .

Q u a rte r ly  re p o rts  fo r  a y e a r m a y  be re qu ire d  re tro a c tiv e ly  w hen  it  is de te rm in e d  th a t the 
e xe m p tio n  level has been exceeded. If  a fo re ig n  a f f il ia te ’s to ta l asse ts , sa les o r net incom e (loss ) 
exceed the exem ption level in a g iven year, it is deemed th a t th e  exem ption level w ill a lso be ex ­
ceeded in the  fo llo w in g  yea r. S ince these item s are not reported on Form  BE-577, a U.S. R eporter 
c la im in g  e xe m p tio n  fro m  f i l in g  a g ive n  re p o rt m u s tfu rn is h  a c e r t if ic a t io n  a s  to  th e  le ve ls  o f these 
three item s.

C o n s o l id a t io n  - In ca se s w here the re co rd ke e p in g  sys te m  o f the  fo re ig n  a f f il ia te s  m akes  it 
im po ss ib le  or e x tre m e ly  d if f ic u lt  to  tile  a sep arate re po rt fo r  each fo re ig n  a ff il ia te , a U.S. R eporter 
m a y c o n s o lid a te  a f f il ia te s  in  th e  same country w hen  th e  fo llo w in g  c o n d itio n s  ap p ly :

(1) - The a ff il ia te s  are in the sam e BEA 3 -d ig it  in d u s try  as g ive n  in  the
Ind us try  C la ss ifica tio n  Questionnaire. Form BE-507 

OR

(2) The a ff il ia te s  are in te g ra l p a rts  o f th e  sam e bu s iness o p e ra tio n .

For e xa m p le , if  G erm an a ff il ia te  A  m a n u fa c tu re s  tire s  a nd  a m a jo r ity  o f its 
sa les are to  Germ an a ff il ia te  B w h ic h  p ro d u ce s  a u to s , the n a ff il ia te s  A  and 
B m a y be c o n s o lid a te d .

U nder no  c irc u m s ta n c e s  m ay a U.S. R ep o rte r c o n s o lid a te  fo re ig n  a f f il ia te s  in  d if fe re n t c o u n tr ie s .

F i lin g  o f  r e p o r t  —  Form  BE-577 is  a q u a r te r ly  re p o rt. A  s in g le  co p y  o f each  re p o rt sho u ld  be se n t 
to  U.S. D epa rtm ent o f C om m erce, Bureau of E conom ic  A n a ly s is , BE-50(II), W a sh in g to n , D.C. 
20230, w ith in  30 d a ys  a fte r  the c lose o f each c a le n d a r (o r f is c a l)  q u a rte r, ex ce p t fo r  th e  fin a l 

q u a rte r o f the c a le n d a r (o r f is c a l)  yea r, w hen  re p o rts  m a y  be f ile d  w ith in  45 da ys . R equests fo r  
e x te n s io n  of th e  f i l in g  da te, a d d itio n a l fo rm s , o r c la r if ic a t io n  of the  re p o rtin g  re q u ire m e n ts  or 
in s tru c tio n s  sh o u ld  be d ire c te d  to  the  a b ove  address.

S p e c ia l  n o t e  f o r  f o r e ig n  b a n k in g  a f f i l i a t e s  o f  U .S . p a r e n t s  t h a t  a r e  a ls o  B A N K S :  
R e la t io n s h ip  o f  d a t a  t o  h e  r e p o r t e d  o n  t h is  f o r m  a n d  o n  T r e a s u r y  F o r e ig n  E x c h a n g e  
F o r m s  B L -1 , 2 ;  B C ; a n d  B Q - 1 , 2  —  For fo re ig n  ba n k in g  a ff il ia te s  o f U.S. pa re n ts  th a t a re  a lso 
ba nks, item  20 sh o u ld  re fle c t o n ly  th o se  a m o u n ts  th a t th e  U.S. R ep o rte r co n s id e rs  to  be 
pe rm a n e n t in ve s te d  de bt c a p ita l in  th e  a f f il ia te , a n y  in te re s t re ce ip ts  en te re d in item  16 sho u ld  
re la te  o n ly  to  th is  c a p ita l, an d item  21 sh o u ld  be b la n k . Th is  p e rm a n e n t in ve s te d  de b t c a p ita l and 
th e  U.S. R epo rte r’s e q u ity  in ve s tm e n t in the  a f f il ia te  (p a rts  III and IV) m u s t o o t  be re p o rte d  on 
T re a s u ry  Fo re ig n  E xcha nge  F o rm s BL-1, 2; BC an d B Q -1, 2.

S p e c ia l  N o t e  f o r  U .S . R e p o r t e r s  o f  a f f i l i a t e s  in  t h e  U n i t e d  K in g d o m :  If  yo u  re ceived a 
re fu nd  of B rit is h  A dvan ce  C o rp o ra tio n  Tax pa id  by y o u r B rit is h  s u b s id ia ry ( ie s ), yo u  sh o u ld  
in c lu d e  th e  g ro s s  am o u n t o f th e  re fu nd  in  a f f il ia te  e a rn in g s  (ite m  10) and in g ro ss  d iv id e n d s  
(ite m  13). T axes  w ith h e ld  on the  re fund  sho u ld  be in c lu d e d  in ite m  14.

N o t e  f o r  U .S . R e p o r t e r s  t h a t  c a n n o t  d is t in g u i s h  b e t w e e n  e q u i t y  a n d  d e b t  i n v e s t m e n t  
in  t h e i r  u n in c o r p o r a t e d  f o r e i g n  a f f i l i a t e s :  If y o u r a c c o u n tin g  re co rd s  do not d is tin g u is h  

be tw ee n in te rc o m p a n y  de bt (ite m s  20 an d 21) and e q u ity  (item  43), the n (1) C om pute the  net 
chang e in  th e  ho m e  o ff ic e  acco u n t. (T his  equa ls : E n d -o f-q u a rte r ho m e o ff ic e  a c c o u n t m in u s 

b e g in n in g -o f-q u a rte r hom e o ff ic e  ac co un t.) S u b tra c t e a rn in g s  (ite m  10), and s u b tra c t net 
un re a lize d  an d re a lized  c a p ita l g a in s  (lo sse s) ta k e n  d ire c t ly  to  re ta in e d  e a rn in g s  o r a s u rp lu s  
a cc o u n t ( ite m  12). (2) If th e  am o u n t com pu te d  above is p o s it iv e , s h o w  the a m o u n t as an incre ase  
in  e q u ity  (ite m  27). If the a m o u n t com pu te d a b ove  is n e g a tive , s h o w  th e  a m o u n t as a re m itta n ce  

o f e a rn in g s  (ite m s 13 a nd  15) to  th e  e x te n t the re  are q u a rte r ly  e a rn in g s : sh o w  th e  re s id u a l i f  an y 
as a de crease in e q u ity  (item  33). Item s 20 an d 21 sh o u ld  be b la n k.

C u rrency  a m o u n ts  sho u ld  be re po rted  in  U.S. d o lla rs  and rounded  to the nearest th o u sa n d . If an 
a m o u n t is  be tw ee n ±  $500 e n te r " 0 ” . Use pa re nthe se s to  in d ic a te  ne g a tive  nu m be rs .

I t e m  4 . N am e o f fo re ig n  a f f il ia te .  U se the sam e nam e on a ll re p o rts  file d  fo r  th is  a f f il ia te  w ith  th e  
Bure au  o f E cono m ic  A n a ly s is , e.g., F o rm s BE-133B an d BE-133C.

I t e m  5 . C o u n try  o f lo c a tio n  does n o t re fe r to  th e  c o u n try  of in c o rp o ra tio n  bu t, ra th e r, it re fe rs  to  

th e  c o u n try  w he re  the  a f f f i l ia te ’s p h y s ic a l asse ts  are lo ca te d  o r w he re  its  p r im a ry  a c t iv i ty  is 

ca rried  ou t. E nter “ in te rn a t io n a l”  i f  th e  a f f il ia te  is engaged in  p e tro le u m  s h ip p in g , o th e r w a te r 
tra n s p o r ta t io n , o r  o il and ga s d r il l in g ,  and ha s o p e ra tio n s  sp a nn in g  m o re  th a n  one c o u n try . For 

exa m ple , an o il rig  th a t m o ves  fro m  place  to p la ce  d u rin g  th e  y e a r sh o u ld  be c la s s ifie d  in  
In te rn a tio n a l.

I t e m  6 .  In d u s try  c la s s if ic a t io n  re fe rs  to  th e  BEA 3 -d ig it  in d u s try  codes  g ive n  in  th e  in d u s try  
C la s s ific a tio n  Q ue s tio nn a ire , Fo rm  BE-507

I t e m  9 .  If th is  a ff il ia te  is not d ire c tly  ow ned by the U.S. R eporter, en ter the name (o r I.D. code) o f the 
fo re ig n  a ff il ia te  in  th is  a ff il ia te 's  ow ne rsh ip  cha in th a t is d ire c tly  ow ne d by the  U.S. R eporter. For 
exam ple, if  the U.S. R eporter d ire c tly  ow ns  fo re ig n  a ff il ia te  A , w hich, in  tu rn , ow ns  fo re ig n  a ff il ia te  
B, w hich, in tu rn, o w ns  fo re ig n  a ff il ia te  C, a ff il ia te  A ’s nam e shou ld appe ar in th is  item  on both 
fo re ig n  a ff il ia te  B ’s an d C’s fo rm s.

I t e m s  1 0  a n d  3 8 .  N et incom e in item  10 sho u ld  be re p o rte d  on a q u a r te r ly  ba s is , N O T  on a 

c u m u la tiv e  bas is . N et incom e fo r  the pe riod  s h o w n  in  item  1 sh o u ld  be entered in the “ c u rre n t 
q u a rte r”  co lu m n . The “ p reced in g  q u a r te r”  co lu m n  sh o u ld  be used to  c o rre c t da ta  th a t w ere 
in c o rre c t o r w e re  no t g ive n  in  th e  p reced in g re po rt.

The a m o u n t en tered sh o u ld  re p re se n t the  U.S. R epo rte r’s e q u ity , based on its  d ire c t ly  held e q u ity  
in te re s t, in  the  fo re ig n  a f f il ia te ’s net in com e (loss ) fo r  th e  q u a rte r o r ye a r, be fo re  p ro v is io n  fo r 
com m on and p re fe rre d  d iv id e n d s  and be fo re  a n y  re d u c tio n  fo r  fo re ig n  w ith h o ld in g  ta xe s  on 
d iv id e n d s , bu t a fte r p ro v is io n  fo r  o th e r fo re ig n  in com e ta xe s . The incom e s ta te m e n t u n d e rly in g  
th is  and re la te d  item s sho u ld  be on th e  “ a ll in c lu s iv e ” basis . U n re a lized  ga in s  (losse s) re s u ltin g  
fro m  the tra n s la tin g  (o r rem ea su rin g ) of the  a ff il ia te 's  fin a n c ia l s ta te m en ts  fro m  its  local cu rre ncy  
in to d o lla rs  due to  a change in th e  exchan ge  ra te  between th e  lo ca l cu rre n cy  and the d o lla r  du rin g 
the pe riod should be included in net incom e or taken d ire c tly  to  reta ined ea rn ings o r a su rp lu s  
accoun t in  acco rdan ce w ith  th e  F in an c ia l A ccoun tin g  S tand a rd s B oa rd ’s c u rre n tly  applicab le  
s tanda rd . U.S. R eporters w hose fo re ig n  a ff il ia te s  are in e x tra c tiv e  indu s tr ie s  sho u ld  re po rt net 
incom e a fte r deduc tion  of book de pletion; i.e., those charges  represen ting the pe rio d ic cha rg eo ff o f 
the actual cos t of ca p ita l assets re lated to the  e x tra c tio n  o f na tu ra l resources; ta x  o r percentage 
de p le tion  sho u ld  no t be deducted.

N et incom e sho uld include, on an eq u ity  basis, the  fo re ig n  a ff il ia te ’s share in the net incom e of 
un conso lid a te d  fo re ig n  en terp rises  ow ned  by it.

If th is  re p o rts  is fo r  the U.S. R epo rter’s d ire c t tra n sa c tio n s  o r accoun ts  w ith  a fo re ig n  a ff il ia te  in 
w h ich  it does no t hold a d ire c t eq u ity  in terest, the U.S. R epo rte r’s sha re in net incom e should be 
zero. If  the U.S. R eporter holds both a d ire c t and an in d ire c t eq u ity in te res t, o n ly  the share 
re presenting the d ire c t in te re s t sho uld be g ive n  in  th is  item .

I t e m s  11 a n d  1 2 . Net un rea lized and realized ca p ita l ga ins  (losses) inc lude net ca p ita l ga in s 
(losses) re su ltin g  fro m  changes in  fo re ig n  a ff il ia te ’s fo re ig n  currency de nom inated assets and 
lia b ilit ie s  due to changes in fo re ig n  exchange ra tes du ring  the  period, net u n rea lized c a p ita l g a in s 
(losses), w h ich  are recogn ized , re su ltin g  fro m  re va lu a tio n  of assets, and ne t realized c a p ita l ga ins 
(losses) re su ltin g  fro m  d is p o s itio n  o f a sse ts such as the  sale of in ves tm en t secu rit ies o r p ro pe rty, 

p la n t o r eq u ip m e n t ite m s. In c lu de  a d ire c tly -o w n e d  a ff il ia te 's  e q u ity  in  in d ire c tly -o w n e d  
a ff il ia te s ’ c a p ita l g a in s  (losse s). A ll g a in s  (losses) in c lu d e d  in  net incom e, item  10, sh o u ld  be 
sh o w n  in  item  11; ga in s  (losses) n o t in c lu d ed  in  net incom e b u t ta k e n  d ire c t ly  to  re ta in ed  e a rn in g s  
o r a s u rp lu s  acco u n t sho u ld  be sho w n  in  item  12.

I t e m s  1 3 - 2 1 .  These ite m s  sh o u ld  be based on th e  bo oks o f the U.S. R epo rte r. A m o u n ts  sh ould 

be en tered as o f the  date th e y  w ere  e ith e r re ce ived  fro m  (p aid to), o r en te re d in to  in te rc o m p a n y  
acco u n ts  w ith , th e  a ff il ia te , w h ic h e v e r o ccu rre d  f irs t .  In c lu d e  a m o u n ts  fo r  w h ic h  pa ym e n t w a s  
m ade in k in d . Fo r an ite m  entered in to  in te rc o m p a n y  acco un t in  th is  o r p re v io u s  pe rio d s , in  o rd e r 
to  a vo id  d u p lic a tio n , an y sub seque n t se tt le m e n t o f the  a cco u n t sh o u ld  n o t be re fle c te d  a g a in  in 
one o f th e se  ite m s bu t sho u ld  be re flec te d  o n ly  as a re d u c tio n  in in te rc o m p a n y  acco un t.

I t e m  1 8 . R eceipts o r pa ym e n ts  fo r  use o f ta n g ib le  prope rty  inc lu d e  re n ta ls  fo r o perating leases of 

one y e a r o r less, ne t re n t on  o p e ra tin g  lea se s o f m o re  th a n  one ye a r th a t ha ve  n o t been 

ca p ita liz e d , and f i lm  and te le v is io n  ta p e  re n ta ls . Net re n t is e q u iv a le n t to  th e  to ta l lease p a ym e n t 
less the re tu rn  o f c a p ita l (d e p re c ia tio n ) co m p o n e n t (see in s tru c tio n  fo r  item s 20 and 21).

I t e m s  2 0  a n d  2 1 .  In c lu d e  a ll in te rc o m p a n y  a c co u n ts  o r in de b te d ness  o f th e  fo re iq n  a f f il ia te  w ith  
the U.S. R eporter.

The cu rre n t q u a rte r ’s opening balance should be equal to  the preced ing  q u a rte r’s c los ing balance; 
the re fo re , if it is necessary  to  tra n s la te  the ba lance to U.S. d o lla rs , use the sam e exch ange ra te  to  
tra n s la te  the opening balance  fo r  the cu rre n t q u a rte r as w a s  used to tra n s la te  the c lo s in g  balance of 
the preced ing  qu a rte r. If  the c los ing balance on th e  preceding q u a rte r’s re po rt w a s  in erro r, note the  

c o rre c tio n . E ntrie s  sho u ld  be c o n s is te n t w ith  e n tr ie s  in  P art I and P art II in s o fa r as th e y  re fle c t the  
la tte r  e n tr ie s . (For exa m p le , d iv id e n d s  s h o w n  in  item  15 and no t rece ived  b y  th e  U.S. R ep o rte r in 
th e  c u rre n t q u a rte r sh o u ld  be in c lu d e d  in item  20.)

If leases betw een the U.S. R epo rter and the fo re iq n  a ff il ia te  are ca p ita lized  (in  the m anner, o r in  a 
m a nner s im ila r  to  th a t, p re sc rib e d  in  FASB S ta te m e n t No. 13), th e n  the  o u ts ta n d in g  ca p ita liz e d  
va lu e  sho u ld  be sho w n  here as  an in te rc o m p a n y  ba la nce . Lease p a ym e n ts  sh o u ld  be 

d is a g g re g a te d  in to  the a m o u n t w h ic h  is (a) a re d u c tio n  in  th e  in te rc o m p a n y  ba lance, w h ic h  
w o u ld  be re fle c te d  in one of th e se  ite m s, and (b) in te re s t, and th u s en te re d in  item  16.

For c a p ita l leases and fo r o p e ra tin g  leases o f m ore th a n  1 y e a r th a t ha ve  no t been c a p ita liz e d , 

inc lude th e  ne t book value . For ca p ita l leases, net book va lu e  is the a m o u n t of p r in c ip a l pa ym en ts  
re m a in in g  due at the  specified  tim e  inc lu d in g  pa ym en t ca lled  fo r  by a ba rg a in  pu rcha se op tion , if  
any. Fo r ope ra tin g  leases, the net bo ok  value  of leased p la n t and eq uipm ent is the o r ig in a l cost less 
accum ulated de p re c ia tio n . O perating leases o f 1 yea r o r less sh ould no t be entered here. Lease 
paym ents  should be d isag g re ga te d  in to (a) the re tu rn  o f cap ita l, co n s is tin g  o f p r in c ip a l paym ents 
fo r  ca p ita l leases and the de p re c ia tion  com po ne nt fo r  op era tin g  leases, w h ic h  sh ould be re flected 
as a re duc tion  in  one of these items, and (b) in te re s t fo r  cap ita l leases, w h ich  w o u ld  be show n in  
item  16, and net ren t fo r op erating leases, w h ich  w o u ld  be sh o w n  in item  18.
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