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:Subsidiaries and Branches of U.S. Insuwrance Companies; BE-577(A), Foreign

REGULATIONS AND FlI;ING INSTRUCTIONS

Purpose = Reports on this form are required in order to provide reliable and
up-to-date information on'the foreign investment operations of U.S. business
affecting the U.S. balance of international payments. Related information is
collected on Forms BE-578, Foreign Unincorporated Branches; BE-35, Foreign
Subsidiaries and Branches of U.S. Motion Picture Companies; BE-578(B),
Foreign Unincorporated Branches of U.S. Banking Firms; BE-578(I), Foreign

\

Associated Companies, and BE-577(S), Secondary Foreign Corporations. (See
definitions beIt_av.) ' ;

The following is a condensation of the applicable set of regulations; a complete

- -set will be sent on request.

‘Authority - Reports on Forms BE-577, BE-578, BE-35, BE-578(B), BE-57&(I),
" BE-577(A), and BE-577(S)are mandatory under Section 8(b) of the Bretton Woods

Agreemeants ‘Act (59 Stat. 515, 22 U.S.C.:286f). The report form has been -
approved by, the.Office of Management and Budget under the Federal Reports
Act (Public Law'No. 831, 77th Congress). All replies will be held in confi-

- dence under the provisions. of Section 4(b) of the Act and Section. 8(c) of the

Bretton Woods Agreements Act.
Who Must Report — Separate reports on Form BE-S77 are réquired from U.S.

subsidiary or affiliated corporation in which they own 25 percent or more of_ethe'i
voting stock, either directly or together with other U.S. or foreign affiliates.

In the case of joint ownership, one owner may file a combined reports “Reports

are also required for direct transactions with secondary foreign corporations-

(see definitions below), or with companies owned by;’affn;:fqd u.s. 9@.@_\}:‘.‘.:

Filing of Report - Form BE-577 is a quarterfy feport. A single‘copy of eachy
report should be sent to the Bureau of Economic Analysis),
Street, NW (Tower Bldg.), U.S. Depaftment of .C?Eydgce. \Vashiq@on‘,"D;C.
20230, within 30 days after the close"of €ach caléndar or

within 45 days. RegueSt§-for extensich of the'filing dates, additional forms, *
or clarifications of'the fepofting req\;i.;qgnts or;igstructions should-be directed
to the same address, * > \ O N IR NS

\

’ \J {
Exemption = A U.S. resident otherwise required to repdit isiexempted from

filing a report if the aggregate value of his investme'm‘.:%n\!' that of his domestic
subsidiaries or affiliates, in foreign branches, \subsidiaries, affiliated or
associated corporations, including applicablejproportion of surplus accounts
and debt, is less than $2,000,000 based ori'the Books of the foreign enterprises.
Reports for foreign subsidiaries or.affiliates"which are inactive, or have a book
value, including surplus adcountS- dnd intercompany indebtedness, of less
than $25,000 mav be omitted with a note to that effect.

Y )
Consolidations ~Consolidated reports may be filed covering more than one
subsidiary ondffiliate in the same country and industry (foreign branch opera-
tions should be reported on Form BE-578, investments in associated foreign
companies on Form BE-577(A), and reports for secondary foreign affiliates on
Form BE-577(S) unless already consolidated on Form BE-577).

DEFINITIONS

. U.S. Resident ~ Any person (including corporations, trusts, estates) under the
jurisdiction of the United States ordinarily residing in the United States,
including its territories or possessions.

Foreign Subsidiary or Affiliated Company - For purposes of these reports; any
foreign incorporated company in which a U.S. owner, or. affiliated group of
owners, holds 25 percent or ‘more of the voting stock, directly or indirectly as
provided below. 2N el

Associated Foreign Company — A foreign-incorporated company in which a
U.S. owner, or affiliated group of owners, directly holds at least 10 percent
but less than 25 percent of the voting stock (see Form BE-577(A)).

Primary Foreign Corporation — A foreign subsidiary or affiliated company in
percent or more of the voting stock is owned by U.S. residents, either
directly or together with domestic or foreign affiliates.

Secondary Foreign Corporation - A foreign subsidiary or affiliated company in
which a U.S. ownership of 25 percent or more of the voting stock is held through
ownership of at least 50 percent of the voting stock in & primary foreign corpora-
tion which in turn owns at least 50 percent of the voting stock of the secondary
foreign corporation (see Form BE-577(S)).

S
Foreign Branch - An unincorporated foreign business operation conducted bya
U.S, resident or group of persons (corporate or otherwise) in a foreign country
(mF orm BE-578).

VI .D nz-.aq-?_s)

corporations and other U.S..residents for transactions with each foreigd.. (™)

~50(I1), 1401 X»

fiscal quarter, except _
for the final quarter of the calendar or fiscal year when repgfts may be filed( \ '

. including. preferred stock,

SPECIFIC INSTRUCTIONS

Enter all amounts in thousands of U.S. dollars. The rounding must be done by
dropping the last three digits as in the following example: (Example: $1,033,242
should be reported as $1,033). Amounts of less than $500 should be entered as
*~0-." If the information is not readily available, provide your best estimate
and mark entry “Est.” 4

Items 1-4 = Enter only amounts actually feeeived.fi-om, paid to, or entered into
the intercompany accounts of the foreign affiliate during the reperting peried.
Stock dividends should be reported in item 7 (see below).

. Item 3a ~ Report all royalties and fees for thgbﬁjiﬁ}ise of intangible property

such as patents, processes, trade marks gng'ggpﬁights. as well as license fees

received from,. paid to, or. entered-intd' intercompany accounts during the

reporting period. A T g

Item 3b — Report all lﬁn!? us¢é

-, tangible property, rec8j¥ed from, paidi(0),Or entered inte intercompanygecounts

during the reportifig petiod. - ( )* ~(\* :
ltem 42~Report all rgoqﬁi'b;qus, or allocated charges of or to reporter
fgg,prof&:lonal,_gduﬂn‘i;h‘atiye or panagement seryicésa

 items 5—6-\—‘&}}%7&"&@'\!‘5& ;sed in ;accgu};ls reported in items 5~6 is

other thdn\h8. dollars, please convert.tg U.S. dollars using the exchange rate
n ly\sed by, you for such canVerSions. If an account contains entries

(Whieh'are denogfinated in more tHan one currency, convert all of them to dollars
and aggregate these accounts,to one dollar tofal for entry on the form. Note
that the quarter’s opening balance should reconcile with the previous quarter’s
cloding ‘balancef. théefore, the same exchange rate should be used for con-
(¥erting the gpening Balance as was used to convert the. closing balance on the
Previous.qilarter’s report. A different rate might be used to conyvert the clesing
balanegs given on this report. If the closing balance as given on the previous
seporl Was' in error, please note the correction. Report in items 5 and 6 all

(\gecounts between the U.S. parent or its domestic affiliates and the foreign

organization regardless of the currency in which these accounts are payable,
including accounts which may be blocked or are not regularly carried on the
reporter’s books. Entries made in itéms S and 6 should be censistent with
entrigs in items 1-4 insofar as they reflect these items.

Item 7 — Enter here any changes in the reporter’s and/or its domestic affiliates’
holdings of capital stock of the foreign subsidiary or affiliated company
and-common -or ordinary-stock. - Stock dividends;
exchange of stock for intangible property, capital contributions by the parent -
company, and capitalization of intercompany accounts should also be included
but should be identified separately. If a company is liquidated or sold wholly
or partially to foreign interests, show in block 7.6 and/or 7.12 the amount
obtained in liquidation, or sales price. Report on an attachment the amount
of profit ‘or loss on the liquidation or sale based on the beok value of the
reporter’s equity as shown on the foreign company's books. ‘

- ltem 7, Cols. (1) and (2) - Enter codes — See list on front of form.

Col. (1) - Enter . one or more codes for each line (if more than one cede is
applicable please give amount fer each).
Col. (2V - Enter one code for each line,- |

Item 8 - Earnings should be reported on a quarterly basis; do not report eamings
on a cumulative basis. Eamings for the period shown at the top of the form
should be entered in the ““current quarter’” column; include also in the *“‘current
quarter’” column the earnings of subsidiaries or affiliates whese quarterly
closing dates fall in the 90 day period preceding the reporter’s closing date.
If the data for a subsidiary or affiliate ‘are not available at the time the report
is filed enter NA in the “current quarter’ column.” DO 'NOT DELAY FILING
REPORT BECAUSE CURRENT QUARTER IS NOT AVAILABLE. When the
next ‘quarter’s report is filed, the omitted data: should then be entered in the
“‘preceding quarter” column; if again, the current quarter’s data.is net avail-
able, enter NA and continue'the one quarter lag in reporting. The “preceding

/7 quarter’’ column should also be used to correct data which. were substantially

An error, when given in the. preceding report.  Corrections fer quarters priot te
the preceding quarter should be given on a separate sheet..

The amount entéred should represent your portion of the foreign company’s net
income (or loss) for the quarter, before provision for common and preferred divi-
dends, but after provision for foreign income taxes. Unrealized gains or losses
resulting from changes in exchange rates should be included in earnings at the
time they are recognized, according to your established accounting practices.
Companies whose foreign enterprises are engaged in extractive industries
should report net income before depletion charges, except charges representing
the amortization of the actual cost of capital assets. If the report covers trans-
actions of primary and secondary foreign subsidiaries, the net income given
should consolidate the income of the secondary companies., 4 I N

Item 10— Same instruction as for 8 applies except that this item refet; 0 thé "
annual figure. It should be reported on the report for the quarter du
the relevant figure becomes available.

Ny
Item 11 ~ Enter here your equity in holdings of the foreign company’s capital’
stock and surplus accounts. Please . show the proportion of the foreign
'company’s capital stock owned by you together with your domestic affilfate:

as of the end of the year shown. The amounts entered in this item should he % ;

.shown in U.S. dollars.
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