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U.S. International Investment Position,
Third Quarter 2021

The U.S. net internationalinvestment position (lIP), the difference between U.S. residents’ foreign financial
assets and liabilities, was —$16.07 trillion at the end of the third quarter of 2021, according to statistics
releasedtoday by the U.S. Bureau of Economic Analysis (BEA). Assets totaled $34.45 trillion, and liabilities
were $50.53 trillion. At the end of the second quarter, the net investment position was —$15.91 trillion. The
net investment positions and components of assets and liabilities are presentedin table 1.
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The —$165.1 billion change in the net investment position from the second quarter to the third quarter
came from net financial transactions of =5114.0 billion and net other changes in position, such as price and
exchange-rate changes, of —=5$51.1 billion that mostly reflected the depreciation of major foreign currencies
against the U.S. dollar that lowered the value of U.S. assets indollar terms (table A).
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COVID-19 Impact on Third-Quarter 2021 International Investment Position

In the third quarter of 2021, a new allocation of special drawing rights, approved by the International
Monetary Fund to mitigate the impact of the COVID-19 pandemic on the finances of developing
countries, contributed to the increasesin U.S. assets and liabilities. The full economic effects of the
COVID-19 pandemic cannot be quantified in the IIP statistics because the impacts are generally
embedded in source data and cannot be separately identified.

Table A. Quarterly Changein the U.S. Net International Investment Position

Billions of dollars, not seasonally adjusted

End of Change in positionin 2021 Q3 End of
quarter Attributable to: quarter
position, Total Financial Other changes | position,
2021 Q2 transactions | in position? 2021Q3

U.S. net international investment position -15,906.0 -165.1 -114.0 -51.1 | -16,071.1
Net position excluding financial derivatives -15,9439 -160.7 -106.0 -54.7 | -16,1045
Financial derivatives otherthan reserves, net 37.9 -4.4 -8.0 3.6 33.5

U.S. assets 34,2733 181.2 (?) (?) | 34,454.6
Assets excluding financial derivatives 32,167.2 240.9 511.2 -270.3 | 32,408.1
Financial derivatives other than reserves 2,106.1 -59.7 (2 8] 2,046.5
U.S. liabilities 50,179.3 346.3 (?) (?) | 50,525.6
Liabilities excludingfinancial derivatives 48,111.1 401.6 617.2 -215.7 | 48,512.6
Financial derivatives other than reserves 2,068.3 -55.3 (?) (?) 2,013.0

1. Disaggregation of other changesin position into price changes, exchange -rate changes, and other changesin volume and
valuation is presented for annual statistics released in March and revised in June each year.
2. Financial transactions and other changes in financial derivatives positions are available on a net basis; they are not separately

available for U.S. assets and U.S. liabilities.

U.S. assets increased by $181.2 billion to a total of $34.45 trillion at the end of the third quarter, reflecting
increases in portfolio investment and reserve assets. Portfolio investment assets increased by $194.3 billion
to $16.16 trillion, driven by net U.S. purchases of foreign securities. Reserve assetsincreased by $105.0
billion to $695.1 billion, reflecting the allocation of $112.8 billion in new special drawing rights (SDRs)in
August 2021 to the United States as its share of the $650 billion SDR allocation approved by the
International Monetary Fund (IMF). The SDR is an international reserve asset created by the IMF to
supplement its member countries’ official reserves and can be exchanged between members for currencies
such as the U.S. dollar, the euro, or the yen. The allocationin the third quarter was the largestinthe history
of the IMF.

U.S. liabilities increased by $346.3 billion to a total of $50.53 trillion at the end of the third quarter, mostly
reflecting increases in other investment liabilities. Other investment liabilities increased by $294.8 billion to
$7.77 trillion, reflecting increases in deposit liabilities and in SDR allocation liabilities that represent the U.S.
long-term obligation to other IMF member countries holding SDRs. Inan SDR allocation, the increasein U.S.
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liabilities offsets the increasein U.S. assets, sothe allocation has no impact on the net international
investment position.
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Updates to Second Quarter 2021 International Investment Position Aggregates

Trillions of dollars, not seasonally adjusted
Preliminaryestimate  Revised estimate

U.S. net international investment position -15.42 -15.91
U.S. assets 34.20 34.27
U.S. liabilities 49.62 50.18

Releases of New Statistics

With this release of the U.S. IIP Accounts, BEA s introducing two new IIP tables—tables 2.2 and 4.1. IIP
table 2.2 features annual statistics on direct investment positions in U.S. resident special purpose entities
(SPEs), which are U.S. legal entities with little or no employment or physical presence. The increased
prevalence of SPEs heightens the need for separate statisticsontheir activities for analysis and for
improved interpretability of macroeconomic statistics. 1P table 4.1 features quarter-end position statistics
on U.S. debt positions by currency, sector, and maturity for U.S. assets and liabilities. These statistics will be
valuable for assessing U.S. exposure toforeign currency risks and for helping to identify potential future
financial crises. The new tables fulfill commitments to the IMF Task Force on Special Purpose Entities and
the G=20 Data Gaps Initiative to release these statistics by yearend 2021. For more information, see “New
Statistics on U.S. Resident Special Purpose Entities in the International Investment Position Accounts” and
“New Statistics on U.S. Debt Positions in the International Investment Position Accounts.”



https://www.bea.gov/sites/default/files/2021-12/intinv321-iip-tables-2dot2-and-4dot1.xlsx
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https://www.imf.org/en/News/Seminars/Conferences/g20-data-gaps-initiative
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Accelerating Release of Annual IIP Statistics

BEA will accelerate the publication of the annual IIPtable 1.3 usually releasedin June eachyear to March
each year. Table 1.3 provides details for the annual change in the |IP, such as financial transactions, price
changes, exchange-rate changes, and other changes in volume and valuation. For the upcoming IIP release
on March 29, 2022, BEA will include table 1.3 for 2021, which will also be available in BEA’s Interactive Data
Application. The table will subsequently be updated as part of the annual update in June eachyear.

Next release: March 29, 2022, at 8:30 A.M. EDT
U.S. International Investment Position, Fourth Quarter and Year 2021

U.S. International Investment Position Release Dates in 2022

Fourth Quarterand Year 2021 March 29
First Quarter 2022 and Annual Update June 28
Second Quarter 2022 September 28
Third Quarter 2022 December 29


https://apps.bea.gov/iTable/iTable.cfm?reqid=62&step=6&isuri=1&tablelist=145&product=5
https://apps.bea.gov/iTable/index_ita.cfm
https://apps.bea.gov/iTable/index_ita.cfm

Vi Bureau of Economic Analysis
“hea

Additional Information

Resources

e Information on COVID-19 and recovery impacts is
available on our website.

e Stay informed about BEA developments by
reading the BEA Wire, signing up for BEA’s email
subscription service, or following BEA on Twitter
@BEA News.

. Historical time series for these estimates can be
accessed in BEA's Interactive Data Application.

e  Access BEA data by registering for BEA's Data
Application Programming Interface.

e For more on BEA’s statistics, see our monthly
online journal, the Survey of Current Business.
More information on these international
investment position statistics will be provided
next month in the Survey.

e  For upcoming economic indicators, see BEA's
newsrelease schedule.

° More information on the International Investment
Position Accounts and a description of the
estimation methods used to compile them is
providedin U.S. International Economic Accounts:
Concepts and Methods.

Definitions

The international investment position (IIP) is a statistical
balance sheet that presents the dollar value of U.S. financial
assets and liabilities with respect to foreign residents at a
specific point in time. BEA presents IIP statistics at the end
of a quarter or year (March, June, September, and
December). For the March and June releases, BEA also
presents statistics on changes in the yearend position that
are disaggregated into financial transactions, price changes,
exchange-rate changes, and changes in volume and
valuation not included elsewhere (n.i.e.).

The U.S. net international investment position is defined as
the value of U.S. assets lessthe value of U.S. liabilities.

Financial transactions are transactions between U.S.
residents and nonresidentsin financial assets and liabilities.
They are also recorded in the financial account of the
International Transactions Accounts (ITAs). See “Related
statistics” below.

Other changes in position are changes in the value of U.S.
assets or liabilities arising from any source besides a
financial transaction. Other changesin position include price
changes, exchange-rate changes, and changes in volume
and valuation not included elsewhere (n.i.e.).

Price changes (only presented for annual statistics in the
March and June news releases) are changes in the value of
an asset or liability due to changes in the market price of a
financial instrument.

Exchange-rate changes (only presented for annual statistics
in the March and June news releases) are changes in the
value of foreign-currency denominated assets and liabilities
due to changesin the values of foreign currencies relative to
the value of the U.S. dollar.

Changes in volume and valuation n.i.e. (only presented for
annual statistics in the March and June news releases)
reflect changes in position due to year-to-year shifts in the
composition of reporting panels, the incorporation of more
comprehensive annual and benchmark survey results, and
revaluations (holding gains and losses) on assets and
liabilities that are not explained by price changes or
exchange-rate changes.

Functional categories are the primary classification system
used in the IIP Accounts and in the financial account of the
ITAs. The five functional categories are direct investment,
portfolio investment, financial derivatives other than
reserves, other investment, and reserve assets. While the
functional categories are based on features that are relevant
for understanding cross-border financial transactions and
positions, they also take into account some aspects of the
relationship between transactors and the economic
motivation for the investment. Within the functional
categories, the IIP Accounts are classified by type of financial
instrument.

Direct investment is a category of cross-border investment
associated with a resident in one economy having control or
a significant degree of influence on the management of an
enterprise resident in another economy. Ownership or
control of 10 percent or more of the voting securities of an
entity in another economy is the threshold for separating
direct investment from other types of investment. Direct
investment positions include positions in equity and debt
instruments. BEA’s IIP statistics feature the market value
measure of direct investment positions, a measure that
values owner’s equity at current-period prices using indexes
of stock market prices.

Portfolio investment consists of cross-border positions
involving equity and investment fund shares and debt
securities, excluding those included in direct investment or
reserve assets. Debt securities are classified by original
maturity (short term versus long term at the time of issue).


https://www.bea.gov/recovery/
https://www.bea.gov/news/blog
https://www.bea.gov/_subscribe/
https://www.bea.gov/_subscribe/
https://www.twitter.com/BEA_News
https://apps.bea.gov/iTable/index_ita.cfm
https://apps.bea.gov/API/signup/index.cfm
https://apps.bea.gov/API/signup/index.cfm
https://apps.bea.gov/scb/index.htm
https://apps.bea.gov/scb/index.htm
https://www.bea.gov/news/schedule
https://www.bea.gov/resources/methodologies/us-international-economic-accounts-concepts-methods
https://www.bea.gov/resources/methodologies/us-international-economic-accounts-concepts-methods
https://apps.bea.gov/international/pdf/market_value.pdf
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Financial derivatives other than reserves consist of cross-
border positions arising from financial contracts that are
linked to underlying financial instruments, commodities, or
indicators. Positionsin financial derivatives consist of
contracts with positive and negative fair values. A contract
with a positive fair value is a U.S. asset and represents the
amount that a foreign resident would have to pay toa U.S.
counterparty ifthe contract were terminated or settled. A
contract with a negative fair value is a U.S. liability and
representsthe amount that a U.S. resident would have to
pay to a foreign counterparty if the contract were
terminated or settled. The gross positive (negative) fair
value is the sum across all contracts with positive
(negative) fair values. Fair values differ from notional
values, which are the underlying amounts used to calculate
payments on contracts. Gross positive and gross negative
fair values for financial derivatives positions are available
separatelyin table 1. However, transactions and other
changes in financial derivatives positions are only available
for the net position in financial derivatives. For other
changes in position for financial derivatives, statistics are
not separately available for price changes, exchange rate
changes, and changes in volume and valuation n.i.e.

Other investment includes cross-border positions other
than those included in direct investment, portfolio
investment, financial derivatives, and reserve assets. Other
investment positions consist of positions in other equity
(equity not in the form of securities), currency and deposits,

loans, insurance technical reserves, trade credit and
advances, and, for liabilities, special drawing rights
allocations.

Reserve assets are those external assets that are readily
available to and controlled by U.S. monetary authorities for
meeting balance-of-payments financing needs, for
intervention in exchange markets to affect the currency
exchange rate, and for other related purposes such as
maintaining confidence in the currency and the economy
and serving as a basis for foreign borrowing. The major
published components are monetary gold, International
Monetary Fund (IMF) special drawing rights, reserve
positionin the IMF, and other reserve assets.

Release and update schedule

Preliminary quarterly IIP Account statistics are released in
March, June, September, and December, approximately 90
days after the end of the reference quarter. These statistics
are updated the following quarter to incorporate new and
revised source data. Quarterly statistics are open for
revision for at least the prior 3 years in annual updates
released in June. Preliminary annual statistics are released
in March reflecting positions at the end of the fourth quarter
of the previous year. These annual statistics are open for
revision for at least the prior 3 years in subsequent annual
updates.

Related statistics

The IIP statistics comprise one part of a broader set of U.S.
International Economic Accounts that, taken together,
provide a comprehensive, integrated, and detailed picture
of U.S. international economic activities.

The |TA statistics are released quarterly. Financial
transactions reported in the financial account of the [TAs are
one type of change in position recorded in the IIP. Financial
transactions are transactions between U.S. residents and
nonresidents for direct investment, portfolio investment,
other investment, reserve assets, and financial derivatives.

Statistics on direct investment and multinational enterprises
(MNEs) include annual statistics on the activities of U.S.
MNEs and U.S. affiliates of foreign MNEs, detailed annual
and quarterly statistics on direct investment, and annual
statistics on new foreign direct investment in the United
States.

Statistics on international services include detailed annual

information on trade in services and on services supplied
through the channel of direct investment by affiliates of
MNEs.

U.S. international trade in goods and services, released by
BEA and the U.S. Census Bureau, provides monthly statistics
on trade in goods and services.

List of News Release Table

Table 1. U.S. Net International Investment Position at the End of the Period


https://www.bea.gov/data/intl-trade-investment/international-transactions
https://apps.bea.gov/iTable/index_MNC.cfm
https://www.bea.gov/data/intl-trade-investment/activities-us-multinational-enterprises-mnes
https://www.bea.gov/data/intl-trade-investment/activities-us-multinational-enterprises-mnes
https://www.bea.gov/data/intl-trade-investment/activities-us-affiliates-foreign-mnes
https://www.bea.gov/products/direct-investment-country-and-industry
https://www.bea.gov/products/direct-investment-country-and-industry
https://www.bea.gov/data/intl-trade-investment/new-foreign-direct-investment-united-states
https://www.bea.gov/data/intl-trade-investment/new-foreign-direct-investment-united-states
https://www.bea.gov/data/intl-trade-investment/international-services-expanded
https://www.bea.gov/data/intl-trade-investment/international-trade-goods-and-services
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Table 1. U.S. Net International Investment Position at the End of the Period

[Billions of dollars, not seasonally adjusted]

December 30, 2021

2020 2021 Change:
Line Type ofinvestment 2021Q2to | Line
Q1 Q2 Q3 Q4 Q1 Q2' Q3® 2021Q3
1|U.S. net international investment position (line 4 less line 36) -12116.9( -12,9958| -13,767.4| -14,011.2| -14,300.5 -15906.0f -16,071.1 -165.1 1
2| Netinternational investment position excluding financial derivatives (line 5 less line 37) -12,1510| -13,018.0| -13,794.3| -14,0046| -14333.6| -159439| -16,104.5 -160.7 2
3| Financial derivatives other than reserves, net (line 6 less line 38) 340 222 26.9 -6.6 33.1 379 335 44 3
4( U.S. assets 26,939.7 28,787.7 29,517.7 32,256.3 32,838.0 34,2733 34,454.6 181.2 4
5 Assets excluding financial derivatives (sum of lines 7, 10, 21, and 27) 23,940.7 26,0369, 26,9725 29,7106 30,679.1 32,167.2 32,4081 2409 5
6| Financial derivatives other than reserves, gross positive fair value (line 15) 2,999.0 2,750.8 25452 25457 21589 2,106.1 2,046.5 -59.7 6
By functional category:
7| Directinvestmentat market value 6,946.8 79253 8,346.4 9,405.1 9,892.2 10,563.1 10,5426 -205 7
8|  Equity 57136 6,747.3 7,1304 8,176.6 8,668.8 9,316.8 9,280.3 365 8
9|  Debtinstruments 1,233.2 1,178.1 1,216.0 1,228.5 12234 1,246.3 1,262.3 160 9
10[ Portfolio investment 110134 123823| 130454| 14,6056/ 151468| 15969.7| 16,164.0 1943 10
1" Equityand investment fund shares 74426 85749 9,1427| 105359 11,0432| 117934 117803 REAI
12|  Debtsecurities 35708 38074 39028 4,069.7 4,103.6 41763 43837 2074 12
13 Short term 642.7 664.1 686.4 7204 7552 7544 7737 193] 13
14 Long term 2,928.1 3,1433 32164 3,349.3 3,3484 34219 3,610.0 188.1| 14
15|  Financial derivatives other than reserves, gross positive fair value 2,999.0 2,750.8 2,545.2 2,545.7 2,158.9 2,106.1 2,046.5 -59.7( 15
16|  Over-the-counter contracts 29112 2,699.9 24936 24914 2,0985 2,0434 1,970.0 734 16
17 Single-currency interest rate contracts 21309 2,195.1 1,995.8' 19140 15249 1,505.2 14045 -1006| 17
18 Foreign exchange contracts 482.0 315.6] 294.7 3721 357.9 2982 306.2 80| 18
19 Other contracts 2983 189.1 2031 2053 2158 2401 2593 192 19
20|  Exchange-traded contracts 8738 50.9 51.6 544 604 62.7 765 138 20
21|  Otherinvestment 5443.0 51442 49594 50726 5070.0 50442 5,006.4 379 21
22|  Other equity 69.3 69.3 69.6 69.9 711 741 74 ™) 22
23|  Currencyand deposits 2,588.0 22834 21729 2,1905 21702 2,091.0 2,064.1 269 23
24|  Loans 2,737.0 2,7481 26752 2,766.7 27794 28358 28259 99| 24
25 Insurance technical reserves na. na. na. na. na. na. na. na| 25
26 Trade creditand advances 48.5 434 418 456 49.3 464 453 11 26
27| Resene assets 5375 585.1 621.2 627.3 570.1 590.1 695.1 1050 27
28 Monetarygold 420.7 4624 4934 4936 4422 4611 455.7 53| 28
29, Special drawing rights 50.1 50.6 517 529 521 524 163.9 1114 29
30 Reserve position in the International Monetary Fund 255 306! 33.1 364 337 343 339 04| 30
31 Other reserve assets 411 41.5] 429 444 42.1 42.3 416 <07 31
32 Currencyand deposits 29.5) 30.6 320 30.0 284 29.0 314 23| 32
33 Securities 116 11.0 10.9 143 13.7 133 103 301 33
34 Financial derivatives | &
35 Other claims 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00[ 35
36| U.S.liabilities 39,056.6| 41,783.5( 43285.1| 46,267.6| 47,1385 50,179.3| 50,525.6] 346.3| 36
37| Liabilities excluding financial derivatives (sum of lines 39, 42, and 57) 36,0916 39,0549 40,7669| 437152 450127| 48111.1| 485126 4016 37
38| Financial derivatives other than reserves, gross negative fair value (line 51) 2,965.0 2,728.6 25182 25524 21258 2,068.3 2,013.0 -55.3| 38
By functional category:
39| Directinvestment at market value 87176| 10,0355 10,843.1| 11,9779 125625 134732 135716 984| 39
40 Equity 7,006.1 84089 91456| 10,2620 108730 11,7948 11,8631 683 40
4 Debtinstruments 17115 1,626.7] 1,697.5 1,715.9 1,689.6 16784 1,7085 301 41
42|  Portfolio investment 19,938.1 21,982.2 22,890.9' 24,6284 25179.3 27,1642 271.172.7 84| 42
43|  Equityand investment fund shares 7,658.2 9,1689| 10,0472 116056| 123747 13579.1| 13,664.7 856 43
44| Debtsecuriies 12,2799 12,8133| 128437 13,0228 128046 13,585.1| 13508.0 772 44
45 Short term 9255 1,252.5 12141 1,216.2 11712 1,1436 1,117 318 45
46 Treasurybills and certificates 7295 1,040.6 1017.3 1,027.3 966.5 9253 9274 22| 46
47, Other short-term securities 196.0 2119 196.8 188.8 2047 2183 184.3 2340 47
48 Long term 113543 115608 11629.7| 11,8066 116334 124416 123962 453 48
49 Treasurybonds and notes 6,220.0 6,005.9 6,051.9 6,0434 6,061.9 6,572.0 6,621.6 497| 49
50 Other long-term securities 51343 55549 55778 57632 55715 5,869.6 57746 950 50
51 Financial derivatives other than reserves, gross negative fair value 2,965.0 2,728.6 25182 25524 21258 2,068.3 2,013.0 -55.3| 51
52 Over-the-counter contracts 28779 2,678.6 24716 2,500.9 2,069.3 2,005.5 19375 -67.9( 52
53 Single-currency interest rate contracts 2,131.8 21716 1,976.5 1,902.2! 1,500.5 1,480.0 1,388.3 -91.8| 53
54 Foreign exchange contracts 4704 318.1 290.3 386.2 3405 2814 2872 58 54
55 Other contracts 2756 188.9 204.7 2124 2283 2440 262.0 180 55
56 Exchange-traded contracts 871 499 46.6 515 56.6 628 755 127| 56
57| Otherinvestment 74359 7,037.2 7,0329 7,1089 72708 74736 7,7684 2048 57
58 Other equity na. na. na. na. na. na. na. na.| 58
59|  Currencyand deposits 39753 3,735.0 373538 3,804.2 3,893.6 3,960.8 41358 1750 59
60| Loans 3,205.8 3,0454 3,0374 3,037.7 3,106.2 32384 32458 73| 60
61 Insurance technical reserves na. na. na. na. na. na. na. na| 61
62|  Trade creditand advances 206.7 208.1 209.9 2162 2209 2240 225.0 10 62
63 Special drawing rights allocations 48.2 48.6 49.7 50.9 50.1 504 161.8 1115 63
p Preliminary rRevised n.a.Notavailable ....Notapplicable (*) Value between zero and +/- $50 million

Note. Details may not add to totals because of rounding.

Source. U.S. Bureau of Economic Analysis
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